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The parasmmt economic ob,ject,.tva of the UbbR is the enlatgemt of :
its ecmcaic potential for war, Within its om bordsrs the Soviat Union
" has furthered this objective by concentrating cn heavy industry and mili=
tary production and by establishing certain entsrprisas in strategic:
©  aress. In the Satellite countries and the Soviet smes of Germaany and
-Austria, the USSR pursues the sams objective by exercising strict control -

' ff-.jomies with each other and with that of the USS
The USSR has used a nmber of davices to gein: ccntrol ovaer the Sab—

- the (USSR has used its power to obtaln vast concessions from the Satellites
+ . 4n bilateral, mutual assistance, and econcmic cellaboration pacts; most of
P them with aecret protocols. Soviet cont.;'ol of Satellite ;nternal econcaic_

" apd-trade practicea. The aections are divida "
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Satalliﬁe economia &evelomanv and fcreign tyade have been foraefully
-@irected toward the East, 1.0., the Soviet Unlon. This thoroughgoing ro-
-adjustment 1s detrimental to the economies of the Soviet-dominated atates
"of Eaatez-n Earops asd. exempllfzad by tha fonwing ingtancens

. 1.  Bulgaris camont: eell any of ms prodnction, including tobacco, )
%o the !*Ieat without Sovied. permission. Bulparia bas lost much of ite pros
fitable market for its prineipal oxpoitiproduct, and most of tho todaceo N
taken ovgtw tho USSR, 'by neang of nhfavomble harter practicee, is reso:ld 8t
_ high pro .. R ,

-t

g 2. Crechosiovalis has been férced. Ho- export 75 pavcent of ity ghoe
i _produotion %o ths Soviet Union at prices far delow the yrice on the Gomeatie -
© markets Yor ewample, ong shoe factory, which has dolivered 25 million pairs
~ of boots to the Savie$ Union,’ recgived oﬁ 25 epouns & pair. Thie contrasts
. wiih the eontrolled price of 500 srowms the chéapeat book on the czeohoalcvak
' mrkei., and tha ofi'iczal frae market pz-ioe of 2,000 CroUns, .

reing Poland to pay more  than the
| 16 - B =i ﬁl’je coat: os}"

- Nok nly did the SSH compete with Gzechoslovakia;.v. in-Gue.
htter‘a m:ﬂmi marketa, Put ih soms cabes-mdersold the Cgechs with thelir
.f.ounsugar Bagaforthisyear'suopmmkedfmgxpwhougar“ o A

"84 In the cage of Rumania, grain shipped to the Soviet Union in 194.8
“wag uged by the USSR to fulfill a substaniial portion of it contract with the -
" UK. Rumanian Junber congigned to the Soviet Uniom wes shipped from Ruwsnisn
ports to Bgypt and gold by the USSR at. pa.-:i.cas just belm; those offered by the
Bumandsn Covermments ,

; : . o A‘._ ‘I




. 6. The Soviet-Hungarian Trade Agreement, valid 1 Angust 1948 thréugh
31 December 1949, illustrates how the USSR exploits and controls trode bo- o
- twocn the Satellites. The USSR, through ifls agency PSOJUSPROMEXPORT," agreed
to deliver o Hungary 400,000 metric tons of blast furnace coke with the follow-
ing spscifications: quality to be 170 kgs. per 241 kgs., according to the
Sungren tost; meximom sulphur content of 2 percents minimm aize of 40 mm; and
price of $23 per ton, £.0.b, Licartovee on the Czech-Hungarian border. By
~ April 1949 only 120,000 motric tons had been delivered, most of 1% Polish
~ . -coke purchaged by the USSR for $17.50 por métric ton. According to the terms
C of tho agreemont, the USSR vas to pay the f¥eight charges from Mezimosti on
' the Polleh-Czech border to Licartoves, amomunbing to $4.32 per ton. Despite
rapeated Hungarian protests, coke consigmmernts srrived in Licartovee with
the froight unpsid. The iron and sfecl plants thet received the coke were
compelled to pay the freight charges to SQJUSPROMEXPORT.® Timws the Bovie®
Union owed $1,700,000 in January 1949 to the Hungarien iron and stesl plents.
In February 1949, the USSR agreed with the Czech railroad administration that
the sum of $1,700,000 would bs settled within the' Soviet~Czechoslovak Clearing
Agreament and that the Czschs were to refund:the already expended:freight charges

- to Rungary. By April 1949, tho Czechs had not reimiursed Fungary, and tho coke
- congigments contirued to arrive with the freight'cﬁgrges unpaid. o

., 7« 'The Soviet Union seems to repard ite trade with the.-Weat ee.a - . - -
- . means-both to obtein materials for itself 7 exploit:the Satellites.
' “When Poland conoluded an agreeent. for hig om Sweden, the Soviet . -
1" Unlon inpreased its demands for iroh products . thug ‘depriving Poland ' .
i of the advantages of its agreement with Swedes S LAES RS ST P

(Sources Undi.

8. about 70 percent of the impodts redeived by Rumnia under its trade
- agreement with Israel are destined for the: Soviet Union. e

[ ] 1]

. 9. jOzeahoalO,_vékian agricultural producti 7 18 hampsred by obligqﬁ'ory ox~
- ports to the USSR of superphosphate and other fertilizera. - o

30; Tho USSR has exerted pressure on the Czechoslovakian textile industry
to supply establizhed quotas of finighed products, tut falls to reciprocate with
needed raw materianls. Similar pressure has been exerted upon Poland and Hungary.

NTIAL




1i. The iron ore imported by Fungary from the Soviet Uniom ia the
hematite 6re found at Krivoi Rog {Fe content 52-56 fercsnid). From 60-70
porcent of this ore is either powdery or arrives in small pieces of 5 mm
in size., Its reduction iz comparatively diffieult, and its composition
varies with each shipment. Therefore, the use of this ore in biast furnaces,
o a degree higher than 20 percent, would be expedient only if the Hungarien
plants had adequate agglomeration (sintering) equipment.

: According to an agreement concluded between NIK (the Hungarian E
Minigtry of Heavy Industry) and the Soviet Government on 1 Juns 1947, 400,000
metric tona of Krivei Rog ore were to be delivered to Mungary by 31 July 1948,
despite Hungarian inablility to use 400,000 metric tons in a single year,

, On 1 July 1948, the Soviet and Hungarian governments renegotimted an
agreement %o laat 17 months, that is, until 31 December 1949. The iron and

ateel plants in Hungary, and consequenily NIK, weore willing to accept 100,000

netric tons of ore from the USSR if it were possible o obtein a higher quality

ore, orushed into small pleces, with a low 8i0p content, and if ooke could also. ...

- bs supplied with the ore.  The USSR, however, forced the Nungarians to accept

300,000 metric tons of Krivoi Rog ore of the same quality as received before. -

It was agreed that the same percentage of the shipmenta would be by rail,

that the Fe content would bo not less then 5€ percent, the Si0Os not over 13

percent and the Hy0 content not aboye 4 percent. The first shipment arrived,

howover, with an 510 content of 18 percent. The Hungarlans maintained that ’
the 13 percent figire applied to each congéignment, while the USSR claimed that it

referred to the entire 300,000 motric tons. . The Hungarisna eventually were. . .

forced to drop their complaint agmE e T Laliy

12, Czechoslovak iron and steel production hea been hampered since the -
by being forced to consume Krivoi Rog iron ore from the USSR, 'Although Krivoi:
Rog is known to bave large deposits of high-grade iron ore, conteining no svlphe
and phospherous, Soviet authorities have been shipping to Czechosloveksa the =
povdered tailings which the Germens left in their exploitation of Krivoi Rog.
The poor grade Krivoi Rog ore ghipped to:the Cgechs has necessitated a greates:
volume of ore per blast furnace charge, more fluxing and other ingredients, .- -
and has lncreased the cost of pig iron produstion. As a result, Czechoalovak
ateel anthorities have been making stremwous efforts to increase importe of - —
iron ore from Sweden. = o ‘ o T

(Source: US Consulate, Zurich, Report No. 18, 8 iugust 1949,
CONFIDENTIAL. ) |




-;".;Hest, ‘Czechoalovakia jeonld’ ha v
ray, materialv mxo'btaimblo fro\ ,the Sovief. Union. S

13, A Soviet directive to the Cgzechoslovak mstal pipe industry to

deldiver large quentities of pipe, principally oil field pipe, to the USSR -
has prevented %achoslovakia from meebing promised deliveries to other

countries,

14 The ccomomy of the Soviet Zone of Germany has been hurt bty

- ghortages of scrap iron and at.eel resulting from forced azporta o the
~ USSR and the Satellites, ’ .

(Souree.l

35, The nato]litaa are forced to import sonsg machinery from the USSR.

. The machines offered Ly the USSR, houever, are frequantly of poor quality,
. very- old, expensive, delivered late, and lack operating instructions,

.Qm‘bations for a Savie$; longwall cutter of very old conatruction, for exnmple,

_ priced the mechine at Kes 600,000, or a.bout three times a8 much as & modern
.USorDKeut-terwouldoost. _

2

— | . ‘ |_

16. Every month Czechoglovakia is forced to ship thousands of elestiic

- motors to the USSR. The motors reqrxlre materials, primcipally soppesr, which
-are in such short supply that prod arily

roduction hag often been slowed or tempor
ed. If Czechoslovakia had ‘Been . permii_;ted to ship thsbe motorg to the
btained’ foreign emhange %0 purehaee needed

Qe cz schoglovikia hse been recelving Soviet-

a8 pert payment for machinery vhich Bate manu- '
on. - Bate at first uded Soviet ball. ‘bearings in < -

" this machinery, but the USSR m5é insists that Swedieh bearings be incorporated
4nto the eqnimant ‘destined fop the Soviet Union. The USSR has' even returzed

6lder Bata~manufaétured machinery to Zlin so that the Soviet bearings could

. be repladed by Swedish bearings, This appeara to bs a tacit esknouwledgement
. by the USSR that it ie exchanging inferior products for thode of higher quality.

Further, Ozechoglovak purchasés: of Swedich baa:rings for Soviet equipmant drains

- _Czeohoslovakia of much needed emhange.___ e

- 18, The USSR is absorbing about 70 percent of East German industrial
production, thus causing criticdl shortages of needed materials and prevent-
ing economic recovery. The USSR further exploiis kast Germany by buying
East German goods at low prices and reexporting them at a profit., Foreign

" trade of the Sovzone in 1949 was directed increasingly towards the East,
with the Sovist Union receiving 4O psrcent, The Sovagne delivered machine

-1 CONFIDEXTIAL
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tools, a8 well as, praciaigm?rae!,: QENJ}ALmal instruments, A Larga

part of these products was ra’e:qborted by the Sovist Union on its own
account.

19. A% a meeting of the Conference of Mationalized Firms on 28 Hovenbsy
1949, in Leipsig, regarding the 1950 trade egrsement with USSR, it was stnted
that production must be increased by et least 30 porcent above present levels --
preferably 50 percent ~~ beoause only the qtmntitiea produced in excesa of -

the preaent mztp&tt would be free for exporto

 planes at & reported price of 240,000 each, The elght which were delivered
during 1949 were found to bs practically useless becauss of anreliable
flicht instruments, poor engines, and generally, shoddy construction., Am

... engine change was required every 300 hours, spark pluge fouled afier i‘ligh‘ts
- of two hours, and the landing gear was umsatisfectory. The wings of the
delivered plen’ea ‘had already dropped several centimeters, even though the
planes had been given only moderate uss. As a consequenece the Czechs
grounded all of these plancs indefinitely and cancelled all futurs deliverieso
" There i8 no likelﬂmod that the Czechs will get thelr money back for. the planes .
e receivedo o . ,

tons, the inorease seriously gtraing the equipnent., 1 ' :
‘- freight cars have been rovised upward and the period of service beﬁween inc-
spection and overhaul has been increased, Hungarian railvays carry almos? -

8 tw‘lee as rmch ag prevar and much of the freight carried is for Soviet benefito

22, Under 1950 trade pacis 75 percsnt of the entire axport praduction
of Rumania, Bulgariza, and Hungary 58 consigned to the Soviet Union, Rumanian
petroleum, for ezample, will bs sold o the USSR &t world prices which are far
below production cost of Rumonilan industry. Sueh coutrol over the Rumanian'
petroletn industry is made pogsible through the joint company, Soviom Petroleum.
The USSR is gumranteed an amaval profil from this company regardless of earnings.
Moreover, Rumanien oil will be re-gold at an additional profit Ly the USSR o
Czechoslovakia, Bulgaria, Hungory, and Poland, In return the Soviet Unlom will
oblain valuable industriel commodilies, such as motorgers, locomotives, and




machinery £rom Czeéchoglovakia. Infmor quality itemsg or ﬂxose oot . RS
especislly useful to the USSR will bs re-exported o the Satellite conai;z*ies. L
Sinilarly, Bulgariea ccal delivered %o the Soviet Union is exported to other
Satellite counirica in exchange for machinery and other producds. wbile a

part of such machinery, usually agrical‘lmml, ig re-exparted to Bulgaria.

Direct trade between Fastern Em'ope&n counbries and the West ig
either subordinated to the interest of the Soviet Union or reduced o &
ninimnm; for example, Czechoglovakia must procure large quantities of hides
from Argen*cina in ovder %o make deliver:?.ea to the chie“& Union of ten million
paies of ﬁrs't»class ghoes,

In another way the Soviet Union monopolizes Satell:te expoﬁ. pro—
duction and foreign trade. Tho USSR sells Gzechoslovak %;extﬂes to India and
angd Polish coal and B’algarian tobaceo to Italy.

‘ The recenﬂy increased valuation of the rubls in rsla‘bion o other

, emnneiee enables the UStR to procure producis at a lowsr price than here-
tofore from the Satellites. Moveover it affords the opportmity to the Sovie$
Union %o re-gell these products et a higher price under the gm.se of its owm
mﬁui‘actzreo

(Source: Yugoslav Newspeper, Politika, k2 April 1950, RESTRIGTED,)

.




II. Soviet Exploitation of Satellites Through Joint Compmies

The nature of Soviet economic exploitation through joint cozpanies
in the Satellites was further revealed as a result of the Tito-Cominform
rift. Tito'’s charges against the USSR wers similar to the charges made
‘earlier, in May 1949, by the US delegats in the ECE meetings at Geneva.
The USSR at that time sought to justify the existemce of thess companies
by claiming they represented. the fairest mothod for utilizing Germsn
egsets in former Axis comtries.. .. v ’

- The following instances,
be reliable and illustrste Sovzey us
- exploiting the Satellites; (It should
aoples could have been included)

1, Until its dissoluticn by the Yugoolav Goveriment in July 1949,

are believed to

S

JUSPAD /(a_joint cumpeny concerned with Dasubs River traffic) had been dom=
inated by a Soviet memaging director who ignored his Yugeslav colieagus in
making compeny policies, - JUSPAD was managsd in favor of Soviet interests.
For example, transportstion cherges were riggsd in favor of Soviat interests,
and business was directsd to Soviet rather than Yugoslav river shipping, thus
costing Yugoslavia about $19,000,000 during the first year of opsraticas,

. Meanwhile, the USSR had cantributed less then 10 parcent of its half of
_ths capital stock, whereas Yugoslavia had paid 4n more than 76 percent of
its 50 percent allotment, . B o x

ity over operations. The USSR
$90,200 each, well above world.

lste LI-2¢s at - a price of : b
icos, while airfislds contributed by Yugoslavia were drastically

. ‘undervalusd, .Yugosiavia had to obtain gasolino required for its airline
- (JAT)! from Rumsnia at’ or three times ths normal cost. The joint airline

- was allocated the most profitabls routes and souglit to monopolize inter—
rational traffic, while JAT was assigned unprofitable routes, JUSTA managed ‘

- @1 important airfields and charged JAT for the uss of its own lending fisldsi

~ When'JUSTA was dissolved in 1949, the USSR demanded $140,000 for each of
the old planes which they hed provided. ‘ o |
. (Source: Borba, 30 October 1949, quoted by AA, Bslgrade IR-173<h9.)




'CONFIDENTIAL

3. The Iugoalav press reported the following concerning joint = -
Soviet~Rumanian companies: "The position of gemeral dirsctors in these
companles is held by Soviet citizens while lower positicns of manage=
mont are given to Rumanisns, The functions of Rumanians are decorative
and honorary bescause Soviet representatives decide all-important questions.”
The same source also alleged that the USSR had not sent even one single
machine to the Joint ccmpany, Scnromtractom', which was orgsnized in
J&nuary 191590

(Sourcs: QIAS, 17 Barch 1950.)

080
ezoTET

CONFIDENTIAL




07 34 | Hungary had 'x , wvia of.
lion dinars'ageinst which goods totaling 217 million dinars were de

. was given am advence of $26,5 miliicn for investment in the joint aluminum

. CONFIDENTIAL
- IXX. Sovietf-_jD.’arec‘bed Econcmic Sanctions Apainst Yugoslavia -
‘After the Iugoslavecéﬁin;'om bieax of Jumoi‘sms, ti:e Soviet orbit -

imposed the Kremlin-directed program of economic ssnctiona which was
aimed to disrupt the Yugoslav economy. The following examples of the

sanctions imposed are belisved to be relisble. _

1. In a report on foreign policy in Jamary 1950, Tugosley Foreign.
Minister Rardelj declared: - “You know that the USSR, at negotiatioms. -

- carried out toward the end of 1948, reducsd ths volume of material ex= ‘.

change with Yugoslavia by more than eight times, even through Yugoslavia

fully executed all its obligations uader the treaty. . Further, the USSR,

to fulfill a credit of $135,000,000 on the basis of an invsstwent agree=.
mat of 25 July 1947, delivered materiels valued at only $800,000 wntil . -

te middle of 1948 and then stopped fulfilling its cbligations ... Besides
~ this, the Administration of Soviet Property in Austria did not wemt to i’ .
~fulfill any of the obligations arising from the treaties concluded in 19 VAR
and 1548 betmeen it and Yugoelavie, according to which this Administration L

- was to deliver to Yugoslavia six turbines valued at 1,363,815 batween the

end of Novembor 198 and the end of December 1949, even though Yugoslavia -

paid the enrt.irs;k deposit and freight emounting to $773,650." .

stvea acvanosd peymants fom Tuges

prior to the Tito-Cominform bresk, Hungary has refused to make restitution
en the balance. In his speech of 27 December 1949, Kardelj claimed Hungaxy -

enterprise, The project was abandaned snd Hungary refused to repay the

7

- CONFIDENTIAL
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ke On 6 July 1949, Poland s amnounced the suspension of all

trade doliveries to Yugoslavia, Poland claimed that trade with Yugoslavia

~ was broken off because of Yugoslav failure to meet its comnitments; actually
Yugoslavia had mat 80 parcont of its commitments to Poland, whersas Poland

bad met enly 67 percent of its commdtments to YTugoslavia.
. (Sources A<500, Belgrade, 1949.) |

ng

\ | CONFIDE




~ stelemated because the USSR insisted on oil! b
- 'cpecialty ptesl, The USSR also dsmended ‘ele:
. industrial diamonds, snd rubber from The Nét

CONFIDENTIAL

osed Limitatiods on East-West Trade

Hilary Minc, Polish Minister of Economy, frenkly stated in the New- -
exber 1949 Cominform Journal that trade botwaen East and West, in accord-
ance with Leain's "New Ecomomic Policy," is designed to make Eastern
European countrics absclutely indspendent of the capitalist West, and net
ta increase trade as such, According to Minc, Satellite trade with the
Soviet Union will, in contrast, be permanent, and the Cowncil of Economic
Mutual Assistance will serve as an organization. to foster this trade and
% provide for the "foundation and crystallization of these essentially
new eccnomic relations:” ‘ ' : N

Dospite repeated Soviet pronowncements in favor of expandsd East-
West trade, the USSR has refused, thus far, to renew trade agreemsnts with
Kestern Europe for 1950, Hoamwhile, increasing Satellite antagonism to-

‘wards the West indicates that the Satellites as well &re prepering, wnder :
the gulse of "thege essentially new sconomic relations,” to further reduce .

economic intercoursé with the Westera world,  In more recent mouths, the.

- direct implementaticn of ths announced policy of delimiting trade with the

West 15 evidenced by the following Soviet tactics in 1950 trade negotiations
with the West: o L

d: The USSR invariably demanded strategi. -items of .military potential
in its negotiations with Western countriss. . In trade negotiations with
Bslgium, the Soviet Union requested such ite ustrial die- -
monds, steel products, and tin, Similarly -

0 (Sources ~ Hoscow Weska 93, 9
6 Octobsr 1949 CONVIDENTIAL; |
o OMFIDDEITIAL;J 15 .91
~ Hagus Weeka 11, 17 Mar

2, Comversely, the USSR has refused to export items which the Western

- countriss wanted, and has attemptsd to force the Western countries to take

Soviet surplus commoditiss in excess of their needs,. or has offered inferior

- goods at excessive prices, The USSR denied a Belgian request for white S
‘clover and flax seed, and wanted ths Belgiens to talke 200,000 metric tons

- of -grein, whereas thoy needed only 60-70,000-metTic tons, Similarly, the

o 1) =

CONFIDENTIAL




CONFI“E T,IAL; .

USSR was wwilling to supply chrome end men
.toshipmlyonehalforoneqwterofBelgz

8 mangenese requirements,

(Source: Moscow Weeka 93, 9 December , SECHET;
6 October 19&9, OONFIDENTIAL . 25 Octo T
CONFIDENTIAL IDE\ITIAL; |“:|

|:| 19 Se RET.)

3. More recently the USbR hae demanded a “ravorable b&unca of -trade" -

with the West, In the case of Belgium, this requost would have placed
‘Belgium in a position of a debtor to tha extent of 865 million Belgian
francs, Although the USSH had built up considerable surpluses in previous
years, 1t held.up paymeats for contracted Belgian ‘marchandises Employing
‘8 similar tactic in negotiations with the French, the USSR demanded an un=
" balanced exchange, with hard currency settlemt. favcrable to. the Soviet
.mimo S . C . ,

o In spite of the accumulated surplus of ‘over fo millicn iwoner
. in’ 19h9 the Soviet Union insisted on comtinued-export sucplus in its trade

- with Nmay for 1950 which would bs payable to the USSR cn demand in US

dollers or gold, Sweden and The Netherlsnds find themselves in a ‘#imilar
' position as debtor natione, thus enabling the vssn to. oxt.ract aubst.antm
suns of dol.lara. ) _ L S

e
3

*(Sourcz: ‘Moscow Weeka 93, 9 Decenber 1

6 Octobor: 191;9, CONFIDENTIAL;

__ h n an: - \ Sm-e; ‘stopped sh:l.pw
. More recent mformt:lon iad.tcate‘ thnt the USSR has
ﬁnﬂh;docided to x'esuae negot.iations. S i

. w . cmwmmm Helsinki
. Weeka 5; v 3 Helsinki Weela 6, 10 Fab-
¢/ 'Tuaty 1950, SECRET;[ R7 Febrnax-y 1950 (23 December 1949),

- SECHET 3 ‘ Z3 January 1950, CONFIDENTIAL; ‘
: Mmﬁmﬁs London- Radio; 13- Aprid-; 1950): L




"~ CONFIDE!

: 5. A Sovist purpose in utilizing
- gotiations with the West was recently disclosed by Mikoyan

gep by providing it with bread grains and other comnoditics otherwise obe
tainable only in the dollar area, The sale of such commodities, according
to Mikoyan, would be made only in such quantities and for such periods of
tize as might suit the USSR, . o :

_ In the March meeting in Gensva of the Agricultural Committes of

Economic Commission for Europs, the Soviet delsgate stated his country was
prepared to sell largs quantities of grains %o Western Eurcpe, Three days
later, thes Soviet delegate refussd to agree to any comerste procedure for

implementing his propossl, The Soviet offer to sell grains therefore

_ éppeared merely a prepaganda gesture. .

(Sourcas CONFIDENTIAL; New York Timas,

23"26 LY .’ . .‘
_ In recent months, the Satellites have followed the lead of the USSR
in taking steps calculated to reduce the extent of ‘their economic relations
with the Hest. | |

-1 In the fall of 1949, Poland denounced Provisioms 1 end 8 of the
Polish-Itslisn Payments Agrecment of Juns 1949, . The two provisions, favor~
abls to Italy, related to taxation end mationalization of Italisn property,

- This unilateral action teok place on the ove of negotiations for .
- of Polish coal to be deliversd under 1949<50: '
mental in delaying agreement on this quast

* Humgarian Government rest - Woste otaliation, Swedem =
- abrogated-its recently Concluded: trade pact with Hungary, Switzerland
~stopped 1te shipsonts of sacliine tools, and Hungarian-British trade talks
| were disrupted, . R - |
(Sources | |qmm. | |

$ USRS Lo '.‘-“ ,

~ ldveries of rolling mill equipsent in exchange for Czechoslovak textiles
@nd other items, It has been Czachoslovakia’s practice to withhold

Sie=T

CONFIDENTIAL

3. The Czechoslovak-Italien Trade Agreement .,proﬂdes.. for Italian dee = . ..




CONFIDENTIAL
~deliveries until the arrival of the I oquipment, In nusarous in~ -

stancés, Czechoslovakia deliversd inferior textiles and ignored Itsliam
claims for adjustment, o

- Sovisteimposed pricrities bave, in many instances, intsrfered with
the patural flow of Satellite foreign trade or prevented the Satollites
from fulfilling their cozmitments to the West, . .
1o Under the Polish-Soviet Agreemsnt of 1545, great quantitiss of the -
Upper Silesian cosl wers delivered to ths USSR at the low price of §1.25
to $1,30.por ton. The agreement specifisd that Poland was to deliver to
the USSR at preforential prices 8,000,000 tons of coal “in 19463 13,000,000
tons of coal during each of the yoars fream 1547 o 1950, and 12,000,000 tons
during each of the following years of the ‘Oceupation of Geraany by Soviset
troops, Meanwhile, Sweden was abliged to pay 2s high 'as $15,50 por tem
for Polish ¢oals Even under the current competitive condition, Poland
could obtain $9.80 per toa for coal exports to other Western countries, -
Thus, Poland not cnly loses considerable foreign exchange but is prevented
from trading with Western Europe, S _ _

 (Sources 19 October 1949, CONFIDENTIAL; Bern
Weeka, 2 RESTRICTED;. Romo: Weska 594, 29 January

3505, SEGET, The Genesd Beononte aviompec s s 20 Jomnary
u._fz.' caacnoslevakia ezporged 3203 m:llli S e

‘shipments of such items as sugar, coke, and machinery,: ‘Likowise, Cgecho=

slovakia was wnable to furnish Denmark with the rolled mill products end
machinery desired under the 1950 pact, . L

1

- 14 S
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3o Presumably because of Soviet re iremsnts, Polish deliveries to
the UK have been reported as being unreasonably slow. Moreover, the
Polish Goverament is unwilling to increase quotas above the minimum pro-
vided by the pact and delays granting licenses for imports of British
goods. The UK, on the other hand, is willing to continue and expand
trade and has granted short-term credits to finance Polish purchases, such
as wool, N ; . :

| (Soﬁr'c'e:_“.

SECKET; Economist, 2l Feb-

s 4

ko As a result’ of Soviet exploitation, East Gerasny is unable to
meet or is slow in fulfilling its trade commitments to the West: As long
as the USSR has top priority, East Germeny has difficulty, end in some
cases cannot mset all its trade commitments even to the Satsllites. In
fact, East Germany can export goods only after fulfilling its obligations
for ccommercial shipments to the Soviet Union, Sovist reparaticns shipments,

énd £illing the demands of the Soviet Military and Contracting Commission,

Sovzcne policyis to make itself as independent of the Wast as
possible, and to buy there cnly thoss items which cannot be obtained from
the East; The East Berlin press of 6 October 15h9 announced openly that

with Eastern Europe and that Western Europs and the US would have mly a
relatively hsignificant role.. i | . T _
. (Source: WeeklyInteui ce Report No. 75, 22 Fobrusry 1950,

OWFIENTAL; [ |7 Octabor 1949, RESRIGNED,] " -
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